Internal Revenue Servig Departm” of the Treasury
g:?:cv;:ct’ ) 1100 Commerce St Dallas Texas 75242

Person i

i
i i

{ Date

JANO 8 1334

e Dear Applicant:

We have considered your application for recognition of exemption from
Federal iacome tax under sectioan 501(c)(3) of the Internal Revenue Code.

The evidence presented discloses that you were incorporated |G
, under the Non=-Profit Corpor.tion Act.

Your purposes, briefly stated, ares

"To collect and hold assessments collected f:-m the property owners
in

» a8 provided in the Deed restrictions applicadle to property
in said Subdivisions, and to disburse these funds as and when
necessary to comsply with the usage thereof as designated {n said
Deed restrictions, and tc take over and stand in the shoes of the
oxiginal subdivider of said Subdi~isions with reference to any act
or thing necessary in connection with providing maintenance and
preservation of the appearance of the pudblic areas in said
Subdivisions as contemplated and provided for in the Leed restric-
tions aforesaid. Furthermore, it shall be the purpose of the
corporation o own aad maintain the non-residential, non-comercial
properties and areas within said Subdivisions dedicated for the
general use and benefit of property owners therein.”

You stated in your letter of F that the Association
collects and disburses the deed restriction assessament fees for the
saintenance of the lacds asvailable for the recreational use of all the
paid up aembers of the Association.

Articles 1V and VIII cf your Articles of Incocrporstion limit the purposes
and activities of the organization to those of a section 501(c"..)
organiza:ion.



Section 501(c)(3) of the Code provides exemptiox for:

“"Corporations...organized and operated exclusively for religious,
charitable,...or educational purposes,...no part of the net earnings

of vhich inures to the benefit of any private shareholder orx
indivtdualo oo -

Section 1.501(c)(3)-1(b)(1)(1) of the Income Tax Regulations provides that
an organization is organized exclusively for one or more exempt purposes
only 1f its Articles of Organization -

“fA) Limit the purposes of such organization to one or more exempt
purposes; and

(B) Do not expressly empower the organization to engage, otherwise
ttan as an insubstantial part of its activities, in activities

which in themselves are not in furtherance of one or more
exempt purposes.”

Section 1.501(c)(3)~1(c)(1) of the Income Tax Regulations provides that:

“"An organization will be regarded as 'operated exclusively' for one
or more exemlpt purposes only if it engages primarily in activities
which accompiish one or more of such exempt purposes speci.ied in
section 501(c)(3)e..”

Section 1.501(c)(3)~-1(3;(1)(11) of the Income Tax Regulations provides
that all the organizations there described must serve a public rather than
a private interest.

Your organization does not appear to be either organized or operated
exclusively for one or more of the exeupt purposes of Section 5U1(c)(3).

On the basis of information submitted, we conclude that you are not exempt
from Federal income tax under code section 501(c)(3). Therefore, you are
required to ¢ile Federal income tax on Form 1120.

If you agree with these conclusions or do not wish to file a written
proteat, please sigu and return Form 6018 in the enclosed self-addressed
envelope as soon as possible.

1f you do not agree with these conclusions, you may, within 30 days from
the date of this letter, file in duplicate a brief of the facts, law, and
argument that clearly sets forth your position. If you desire an oral
discussion of the issue, please indicate this im your protest. The
enclosed Publication 892 gives instructions for filing a protest.




If you do not file a protest with this office within 30 days of the date
of this report or letter, this proposed determination will become final.

If you do not protest’'this proposed determination in a timely manner, it
will be considered by the Internal Revenue Service as a failure to exhaust
available administrative remedies. Section 7428(b)(2) of the Internal
Revenue Code provides in part that, "A declaratory judgment or decree
under this section shall not be issued in any proceeding unless the Tax
Court, the Court of Claims, or the district court of the United States for
the District of Columbia determines that the organization involved has
exhausted sdministrative remedies available to it within the Internal
Revenue Service.”

If this determination letter becomes a final determination, we will notify
the appropriate State Officials, as required by section 6104(c) of the
Code, that based on the information we have, we are unable to recognize
you as an organization of the type describ.d in Code section 501(c)(3).

If you have any further questions, please contact the person whose name
and telephone number are shown at the beginning of this letter.

Sincerely yours,

District Director

Enclosures:
Publication 892
Form 6018






